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Key Highlights on FDI & DIA in Third Quarter 2020

FDI in Malaysia recorded a net outflow of
RMO.8 billion, a turnaround from net inflow
of RM2.2 billion in Q2 2020.

FDI

Malaysia's DIA recorded a lower net outflow
RM2.2 billion as compared to RM3.5 billion
in previous quarter.

DIA

FLOWS BY REGION

EUROPE
-RM3.4 billion
AMERICAS
-RMO.3 billion
AFRICA
-RMO0.2 billion

AMERICAS
-RM2.8 billion
EUROPE
-RM1.9 billion
OCEANIA
RMO.6 billion

TOP SECTOR
MANUFACTURING - SERVICES
| -RM3.6 billion — | -RM1.6 billion
oojaoo
MINING & QUARRYING - MANUFACTURING
-RMO0.9 billion | = -RM1.0 billion |
oojaoo
CONSTRUCTION CONSTRUCTION
| -RMO.2 billion -RMO.2 billion

Notes:
Negative value refers to net outflow
‘b’ refer to billion
Any differences in the aggregated data are due to rounding

Source: Department of Statistics Malaysia

For more information, visit https://www.dosm.gov.my



QUARTER 3/2020 | BULLETIN OF DIRECT INVESTMENT

HIGHLIGHTS

+ FDI in Malaysia switched to an outflow of RMO0.8 billion in Q3 2020 after recording
continuous inflow since 20710, due to trade credits and loans extension provided by
Multinational Manufacturing companies.

* In terms of position, FDI decreased to RM689.1 billion as at end of September 2020, as
depicted in Exhibit 1.
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Exhibit 1: Foreign Direct Investment in Malaysia, Q12018 - Q3 2020
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FDI by Top Country

In Q3 2020, the outflow of FDI was mainly to Netherlands at RM1.6 billion, followed by United
Kingdom (-RM1.4 billion) and Cayman Islands (-RM0.9 billion). In line with the exports performance
of Electrical & Electronic products in this quarter, some of these companies have extended trade
credits and loans to their affiliates abroad that contributed to the reverse trend in total FDI.

As for FDI position, Singapore remained the largest country of investor with RM149.8 billion
(21.7%), followed by Hong Kong (RM86.2 billion) and Japan (RM74.1 billion). These three countries
contributed 45.0 per cent to total FDI position (Exhibit 2).

Exhibit 2: FDI by Top Country, Q3 2020

Flows Position

NETHERLANDS SINGAPORE
-RM1.6b RM149.8b
N L Z UNITED KINGDOM %g? HONG KONG
Z -RM1.4b RM86.2b
r N . CAYMAN ISLANDS JAPAN
-RMO0.9b RM74.1b

Source: Department of Statistics Malaysia

For more information, visit https://www.dosm.gov.my
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FDI by Region

In Q3 2020, Europe contributed to the outflow by region at RM3.4 billion, while Americas and Africa
recorded -RMO.3 billion and -RMO0.2 billion, respectively as shown in Exhibit 3.

Meanwhile, Asia region remained the largest FDI position with a cumulative share of 54.0 per cent,
followed by Europe at 29.0 per cent and Americas at 15.3 per cent. These three regions contributed
98.3 per cent of total FDI position.

Exhibit 3: Share of FDI by Region, Q3 2020
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Flows -RM0.3b 36.9% / Flows -RM3.4b 398.7% . Flows RM3.0b -358.1%
Position  RM105.6b 15.3% " Positon RM200.1b  29.0% Position RM3723b  54.0%

. Ny > / P w\r« \ \ \;

\ x“

Flows -RMO0.2b 29.2% | ' Flows RMO.1b -5.8% Flows RMO.0b* -0.9%
Position RMO0.9b 0.2% l ] » Position RMO0.5b 0.1% Position RM9.7b 1.4%
Notes: *Less than RM50 million. N

FDI by Sector

Total outflow of FDI in Malaysia mainly channelled to Manufacturing sector, recorded
RM3.6 billion, as shown in Exhibit 4. This investment involving extension of trade credits and loans
to their affiliates abroad.

FDI position as at end of Q3 2020 was mainly in Services sector which accounted for 52.1 per cent or
RM359.3 billion, driven by Financial and Real estate activities. This was followed by Manufacturing
sector at 38.6 per cent (RM266.0 billion).

Exhibit 4: Share of FDI by Sector, Q3 2020

Flows (RM billion) Position (RM billion)
Q220 Q320 Q220 Q320
LR e 0.1 0.0* 1.6 .1
= g (-3.9%) (-5.5%) (1.7%) (1.6%)
Mining & quarrying 2.0 -0.9 45.9 419
(88.2%) (108.6%) (6.6%) (6.1%)
Manufacturin -0.3 -3.6 271.0 266.0
g (-15.0%) (427.7%) (38.9%) (38.6%)
Construction -0.1 -0.2 10.5 10.8
(-6.2%) (28.0%) (1.5%) (1.6%)
Services 0.8 3.9 357.5 359.3
(36.9%) (-458.8%) (51.3%) (52.1%)

Notes: *Less than RM50 million.

Source: Department of Statistics Malaysia

For more information, visit https://www.dosm.gov.my
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HIGHLIGHTS

+ Overseas investment made by Malaysian investors recorded RM2.2 billion, fell
RM1.3 billion due to lower investment in equity.

+ Similarly, DIA position decreased to RM510.8 billion as at end of third quarter shown in
Exhibit 5.

Exhibit 5: Malaysia's Direct Investment Abroad, Q12018 - Q3 2020
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Position —o— Flows
DIA by Top Country

DIA by Malaysian investors was also affected by global scenario, recorded RM2.2 billion due to lower
investment in equity abroad. Flows were mainly to Canada (RM1.3 billion), followed by Cayman
Islands (RM1.0 billion) and United Kingdom (RM0.8 billion), as shown in Exhibit 6.

In terms of position, Singapore took the biggest chunk of direct investment from Malaysia with
RM104.6 billion, followed by Indonesia (RM47.4 billion) and Cayman Islands (RM36.2 billion). These
three countries accumulated 36.9 per cent of total DIA position.

Exhibit 6: DIA by Top Country, Q3 2020

Flows Position
4
CANADA SINGAPORE
-RM1.3b RM104.6b

(" CAYMAN ISLANDS (" INDONESIA
-RM1.0b RM&7.4b
A Lz
AP (' uniTep KINGDOM e EAll ( CAYMAN ISLANDS
— -RMO0.8b A | RM36.2b

Source: Department of Statistics Malaysia

For more information, visit https://www.dosm.gov.my
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DIA by Region

Americas was the leading region for DIA flows with a value of RM2.8 billion, followed by Europe
at RM1.9 billion.

DIA position was predominantly in Asia, amounting to RM263.5 billion (51.6%) and followed by
Americas (24.4%).

Exhibit 7: Share of DIA by Region, Q3 2020
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EUROPE ASIA
Flows -RM2.8b 125.0% /: Flows -RM1.9b 847% . Flows RMO0.7b -29.8%

Position RM124.5b  24.4% " Position  RM93.4b 183% - Position  RM263.5b 51.6%
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Position RM5.6b 1.1% \f Position RMO.0b* 0.0% Position RM23.7b 4.6%
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Notes: *Less than RM50 million. [N
DIA by Sector

Services remained the largest contributor in Malaysia's DIA flows with a share of 71.5 per cent,
mostly in Financial activities, followed by Manufacturing as shown in Exhibit 8.

The Services sector constituted RM347.6 billion (68.0%) of investments made, mainly allocated
in Financial activities. This was followed by Mining & quarrying and Agriculture.

Exhibit 8: Share of DIA by Sector, Q3 2020
Flows (RM billion) Position (RM billion)
Q320 Q220 Q320

Agriculture -0.0* 43.9 43.9
2. 5%) (0.2%) (8.4%) (8.6%)

Mining & quarryin -0.1 0.6 83.1 4.4
g & quarrying (2.8%) (-25.2%) (15.9%) (14.6%)
Manufacturing -0.8 -1.0 36.6 37.2
(22.1%) (44.0%) (7.0%) (7.3%)

Construction -0.4 -0.2 7.9 7.8
(10.8%) (9.5%) (1.5%) (1.5%)

Services -2.3 -1.6 350.4 347.6
(66.7%) (71.5%) (67.2%) (68.0%)

Notes: *Less than RM50 million.

Source: Department of Statistics Malaysia

For more information, visit https://www.dosm.gov.my
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Source: Department of Statistics Malaysia
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