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Key Highlights on FDI & DIA in Third Quarter 2021

FDI in Malaysia registered a higher Malaysia’s DIA recorded a turnaround
net inflow of RM12.8 billion as compared to net inflow of RM4.7 billion from
to RM8.2 billion in Q2 2021. net outflow of RM4.0 billion in Q2 2021.
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FDI HIGHLIGHTS

e FDI in Malaysia recorded a higher net inflow of RM12.8 billion in Q3 2021 from
RM8.2 billion in the preceding quarter, mainly in the form of Equity and investment fund
shares.

As at the end of third quarter 2021, FDI position registered a value of RM769.6 billion
as shown in Chart 1.

Foreign Direct Investment in Malaysia (FDI}, Q1 2019 - Q3 2021

Flows Position
RM billion RM billion
25.0 769.6 - 780

()]

o
[

(o))

o
(9]

19.5 760
200 o
7303 740
15.0 713.4 720
700
10.0
80
5. 1 60
40
0.
20
50 600

Q119 Q219 Q319 Q419 Q120 Q220 Q320 Q420 Q121 Q221 Q321

s Position @ Flows

FDI by Top Country

In Q3 2021, the inflow of FDI was mainly from Singapore at RM2.7 billion, followed by the Netherlands
(RM2.2 billion) and the USA (RM2.0 billion).

As for FDI position, Singapore remained as the largest investor with RM162.0 billion or 21.1 per cent
share, followed by Hong Kong (RM84.3 billion) and Japan (RM80.8 billion). These three countries
accumulated RM327.1 billion or 42.5 per cent of the total FDI position (Exhibit 1).
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FDI by Region

The Asia region recorded the highest FDI flows in the third quarter of 2021 which amounted to
RM6.5 billion, followed by Europe (RM3.5 billion) and Americas (RM1.8 billion) as shown in

Exhibit 2.

Similarly, Asia registered the largest FDI position with a cumulative share of
52.2 per cent, followed by Europe at 28.5 per cent and Americas at 17.4 per cent. These three regions
contributed 98.1 per cent of the total FDI position in Malaysia.
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FDI by Sector

FDI flows in Malaysia was mainly channelled into the Manufacturing sector which accounted for
RM7.9 billion or 61.8 per cent of the total, an increase from RMé.6 billion in the preceding quarter.
This was followed by Services and Mining & quarrying sectors which registered RM4.4 billion and
RMQ0.6 billion respectively as depicted in Exhibit 3.
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Total FDI position was primarily in the Services sector with a value of RM395.1 billion or
51.4 per cent, followed by Manufacturing at RM298.6 billion (38.8%) and Mining & quarrying sectors
at RM50.8 billion (6.6%).
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DIA HIGHLIGHTS

e  Foreign investment by Malaysian companies recorded a turnaround to inflow of
RM4.7 billion driven by inflows in Equity and Debt instruments.

As at the end of third quarter 2021, DIA position registered a value of RM543.9 billion
as shown in Chart 2.
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DIA by Top Country

DIA inflows in Q3 2021 were predominantly from Mauritius (RM5.2 billion), Switzerland
(RM3.1 billion) and Austria (RM0.9 billion), as shown in Exhibit 4.

In terms of position, Singapore received the biggest share of the investment from Malaysia
with a value of RM106.6 billion, followed by Indonesia (RM50.9 billion] and the Cayman Islands
(RM34.2 billion). These three countries accumulated RM191.7 billion (35.3%) of the total DIA position
from Malaysia.
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DIA by Region

Africa was the largest region for DIA inflows in the third quarter 2021 with a value of
RM4.6 billion, followed by Europe at RM4.0 billion.

As for DIA position, Asia remained as the largest region with a total of RM278.2 billion or
51.2 per cent, followed by Americas at RM126.1 billion (23.2%) and Europe at RM113.6 billion (20.9%).
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DIA by Sector

Services sector registered as the main contributor to DIA inflows at RM5.5 billion, while Mining &
quarrying sector also recorded net inflows of RM28.1 million.

Services sector was also the main contributor to DIA position with a value of RM377.3 billion or
69.4 per cent, followed by Mining & quarrying at RM72.7 billion (13.4%) and Agriculture at
RM44.0 billion (8.1%).
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