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FDI in Malaysia registered a lower
net inflow of RM8.2 billion as compared

to RM9.1 billion in Q1 2021.

Malaysia’s
net outflow of RM4.0 billion from
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DIA

recorded a lower

RM?7.6 billion in Q1 2021.
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FDI HIGHLIGHTS

e FDI in Malaysia recorded a net inflow of RMS8.2 billion in Q2 2021 from
RM9.1 billion in the preceding quarter contributed by Equity and investment fund
shares.

As at the end of second quarter 2021, FDI position registered a value of RM730.3 billion
as shown in Chart 1.
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FDI by Top Country

In Q2 2021, the inflow of FDI was mainly from Japan at RM2.1 billion, followed by Indonesia
(RM1.5 billion) and United States of America (RM1.4 billion).

As for FDI position, Singapore remained the largest investor with RM156.0 billion or 21.4 per cent,
followed by Hong Kong (RM86.7 billion) and Japan (RM79.8 billion). These three countries accumulated
RM322.5 billion or 44.2 per cent of the total FDI position (Exhibit 1).
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FDI by Region

The Asia region recorded as the highest FDI flows in the second quarter 2021 which amounted
to RM6.0 billion, followed by Americas (RM2.5 billion) and Oceania (RMO.1 billion) as shown in
Exhibit 2.

Meanwhile, the Asia region remained the largest FDI position with a cumulative share of
54.0 per cent, followed by Europe at 28.4 per cent and Americas at 15.8 per cent. These three regions
contributed 98.2 per cent of the total FDI position in Malaysia.
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FDI by Sector

FDI inflow in Malaysia was mainly channelled into Manufacturing sector which accounted for
RMé.6 billion or 79.9 per cent of the total flow, an increase from RM3.5 billion in the preceding
quarter. This was followed by Mining & quarrying and Services which registered RM0.9 billion and
RMO0.4 billion respectively as depicted in Exhibit 3.

Total FDI position was primarily in the Services sector with a value of RM372.3 billion or
51.0 per cent, followed by Manufacturing at RM289.3 billion (39.6%) and Mining & quarrying sectors
at RM43.7 billion (6.0%).
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DIA HIGHLIGHTS

e  Foreign investment by Malaysian companies recorded an outflow of RM4.0 billion
driven by Equity and investment fund shares.

As at the end of second quarter 2021, DIA position registered a value of RM537.7 billion
as shown in Chart 2.

BT Malaysia’s Direct Investment Abroad (DIA), Q1 2019 - Q2 2021
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DIA by Top Country

Main destinations for DIA flows in Q2 2021 were United Kingdom (RM1.2 billion), Indonesia
(RMO0.9 billion) and Canada (RMO0.9 billion), as shown in Exhibit 4.

In terms of position, Singapore received the biggest share of the investment from Malaysia
with a value of RM107.9 billion, followed by Indonesia (RM50.1 billion]) and the Cayman Islands
(RM34.5 billion). These three countries accumulated RM192.5 billion (35.8%) of the total DIA position
from Malaysia.
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DIA by Region
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Europe overtook Asia as the leading region for DIA flows in the second quarter 2021 with a value of
RM2.4 billion, Asia at RM1.4 billion and Americas at RM0.9 billion.

As for DIA position, Asia remained as the largest region which amounted to RM276.5 billion or
51.4 per cent, followed by Americas at RM127.0 billion (23.6%) and Europe at RM101.9 billion (19.0%).
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DIA by Sector

Manufacturing overtook the Services sector as the main contributor in Malaysia’s DIA flows with a
share of 38.3 per cent, followed by Services (36.7%) and Mining & quarrying sectors (11.1%).

Services sector was the main contributor to DIA position with a value of RM369.8 billion or
68.8 per cent, followed by Mining & quarrying at RM73.2 billion (13.6%) and Agriculture at
RM46.0 billion (8.6%).
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