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BUSINESS TENDENCY STATISTICS
FOURTH QUARTER 2018

BUSINESSES ESPECIALLY IN WHOLESALE & RETAILTRADESECTOR
REMAIN OPTIMISTIC FOR THE FOURTH QUARTER OF 2018

Business Performance Expectation

Businesses expect more favourable performancein the fourth quarterof 2018
with confidenceindicatorof +7.1 percent as against+6.0 per centin the
previous quarter
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Source: Buginess Tendency Statistics, Fourth Quarter 2018

FORECAST OF BUSINESS PERFORMANCE FOR THE FOURTH QUARTER 2018

Businesses expect more favourable performance in the fourth quarter of 2018 compared with third quarter
of 2018. The confidence indicator edging up marginally in the fourth quarter of 2018 to +7.1 per cent as
against +6.0 per cent recorded in the previous quarter.

Confidence indicator for the Services sector increases for a second consecutive quarter, recording +18.8
per cent in the fourth quarter of 2018 from +16.5 per cent in the preceding quarter. Confidence indicator



for the Wholesale & Retail Trade sector also climbs relatively strong in the fourth quarter of 2018 to +13.2
per cent from +3.6 per cent. In contrast, confidence indicator for Construction sector slips further to -21.5
per cent for the fourth quarter 2018 compared to -7.7 per cent in the previous quarter.

Chart I: Quarterly Confidence Indicator by Sector, Malaysia, 2017-2018
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Expectations of Gross Revenue and Number of Employees

A total of 42.6 per cent of respondents in all surveyed sectors expect their gross revenue to increase, while
14.8 per cent of the respondents anticipate a decrease in gross revenue.

In terms of employment, 8.6 per cent of the establishments predict an increase while 7.2 per cent of the
establishments expect a decrease in the fourth quarter of 2018, which leads to a net balance of +1.4 per
cent.

Table 1: Expected of Net Balance Gross Revenue and Number of Employees,

2017-2018
Gross Revenue (%) Number of Employees (%)

Feriod Up Same | Down BaTael:ce Up Same | Down BaT::ce
2017 | 240 44 8 312 -T2 16.3 700 137 27
Q2 351 459 19.0 16.1 203 720 T 126
Q3 339 53.7 124 215 256 704 40 2186
Q4 42 4 495 8.1 342 282 647 71 21.2
2018 | 1 304 577 123 181 252 616 132 120
Q2 340 54 6 114 226 8.7 834 79 08
Q3 451 44 4 105 346 115 803 82 33
Q4 426 426 148 278 86 842 72 14




CURRENT SITUATION OF BUSINESS PERFORMANCE IN THE THIRD QUARTER 2018

Business performance has strengthened in the third quarter of 2018 with an overall net balance of +4.1
per cent. Wholesale & Retail Trade sector (+14.2%) was the main contributor to the increase.

Chart 1I: Net Balance of Current Situation for Business Performance by Sector,
Malaysia, 2017-2018
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Gross Revenue and Number of Employees

A net balance of +13.9 per cent establishments stated gross revenue to increase in the third quarter of
2018. A total of 39.4 per cent of the respondents reported an escalation while 25.5 per cent of them stated

otherwise.

In overall, most of the businesses (74.9%) indicated that the number of employees remained unchanged in
the third quarter of 2018. Meanwhile, 17.4 per cent of the establishments stated that they hired more
employees and the rest of 7.7 per cent establishment reported a decrease.

Table 2: Net Balance of Current Situation for Gross Revenue and Number of
Employees, 2017-2018

Gross Revenue (%) Number of Employees (%)
PRI Up Same Down Bal;lae:ce Up Same Down Bal;lae:ce

2017 a1 408 366 226 18.2 230 64.7 123 10.7

Q2 479 362 159 320 273 634 93 179

Q3 438 46 4 9.8 33.0 292 596 11.2 18.0

Q4 343 53.5 122 22.1 256 596 148 108
2018 Q1 260 5086 234 26 118 753 129 11

Q2 385 365 250 135 138 722 140 02

Q3 394 351 255 139 174 749 T 97




EXPECTATIONS OF BUSINESS PERFORMANCE IN OCTOBER 2018 TILL MARCH 2019

A net balance of +12.3 per cent indicates that the establishments expect business performance to be
more favourable for the period of October 2018 till March 2019 compared with April to September 2018.
Businesses in Industry (+9.3%), Wholesale & Retail Trade (+23.1%) and Services (+18.7%) sectors are
optimistic on the business conditions for the next six months. Meanwhile, respondents in Construction
sector anticipate the business situation will deteriorate with a net balance of -28.5 per cent.

Chart lll: Net Balance of Business Performance Expectation for Upcoming Six
Months by Sector, Malaysia, 2017-2018
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