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KUALA LUMPUR (May 16): Malaysia’s 
economic growth is expected to expand 
at faster pace in the first quarter (1Q) of 
2024, supported by gradual rebound in 
domestic consumption.

Gross domestic product (GDP) may 
rise 3.9% for the January-March period 
compared to the same period in 2023, 
according to the median estimate of 15 
economists surveyed by Bloomberg. In the 
fourth quarter, GDP rose 3% year-on-year, 
undershooting forecasts.

The survey also calls for a median 1.9% 
growth on a seasonally adjusted quar-
ter-on-quarter basis versus 2.1% sequential 
contraction in the final three months of 2023. 
Malaysia will release GDP data on Friday.

Latest supply-side indicators — from 
services to manufacturing — point to an 
uptick in performance, said Bank Mua-
malat Malaysia Bhd chief economist Dr 

Hj Mohd Afzanizam Abdul Rashid.
On the demand side, Farid Burhanud-

din, an economist at TA Securities, ob-
served that substantial decrease in the 
trade surplus suggests “potential risk to 
economic growth” though its impact may 
be mitigated by its “relatively minor con-
tribution in percentage terms”.

Official flash estimates point to the econ-
omy expanding 3.9% in 1Q from a year ear-
lier. This year, the government forecasts the 
economy to pick up pace to 4-5% from 3.7% 
last year on the back of exports recovery and 
higher tourist arrivals to bolster consumer 
spending and business investments.

Going ahead however, planned rational-
isation of fuel subsidies might weaken con-
sumer and business confidence, Lee Heng 
Guie, executive director of the Socio-Eco-
nomic Research Centre, flagged. The effect 
however could be softened through the 

cash handouts and partial pension funds 
withdrawals.

Delays in budget measure implementa-
tions and projects would impede domestic 
demand, he cautioned.

“Investment promotion agencies, along 
with state and local authorities, must col-
laborate effectively to ensure the swift ex-
ecution of approved foreign and domestic 
investment projects,” Lee said.

On the external front, Malaysia’s exter-
nal trade is closely linked to China and any 
weakness in its biggest trading partner’s 
economy could translate into a slowdown, 
Farid of TA Securities said.

“If these downside risks materialise, they 
could indeed hinder overall GDP growth” 
Farid said. “While these external dynamics 
indirectly impact the domestic economy, it’s 
crucial to bolster our internal fundamentals 
to mitigate its effects,” he added.

Malaysia’s 1Q 
GDP to grow 

at a faster pace 
of 3.9%, survey 

shows

KUALA LUMPUR (May 16): Malaysia’s 
inflation in 2023 recorded a slower increase 
of 2.5%, from 3.3% in 2022, with the index 
points at 130.4 against 127.2 in the previ-
ous year, said the Department of Statistics 
(DOSM).

Chief statistician Datuk Seri Dr Mohd 
Uzir Mahidin said the slower increase of 
inflation in 2023 was in tandem with the 
decline in most global commodity pric-
es, the easing of supply disruptions, price 
controls, and the provision of subsidies for 
selected goods.

“Despite a decrease in energy com-
modity prices in 2023 (-29.9%) as com-
pared to 2022 (60.0%), the price level of 
this commodity is still higher compared 
to pre-pandemic prices.

“The increase in fuel costs and depend-
ence on imported liquefied natural gas 
(LNG) has prompted the government to 
adjust electricity tariffs under the implemen-
tation of the Imbalance Cost Pass-Through 
(ICPT) mechanism for users in Peninsular 
Malaysia, for the period of July 1, 2023 to 
Dec 31, 2023,” he said in a statement on 
Thursday on the Analysis of Annual Con-

sumer Price Index (CPI) 2023.
He said inflation for the main groups 

in 2023 showed an increase except for 
communication (-3.0%), with the high-
est increase recorded by restaurants and 
hotels at 5.6%.

This was followed by the food and bev-
erages (4.8%) group; miscellaneous goods 
and services (2.4%); furnishings, house-
hold equipment and routine household 
maintenance (2.3%); health (2.2%); edu-
cation (1.9%); housing, water, electricity, 
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inflation recorded 
a slower increase 
of 2.5% in 2023

gas and other fuels (1.7%); recreation ser-
vices and culture (1.5%); transport (1.1%); 
alcoholic beverages and tobacco (0.6%), 
and clothing and footwear (0.3%).

Mohd Uzir said the food and beverag-
es group, which is the largest component 
of household spending in Malaysia with a 
contribution of 29.5% of total CPI weight, 
started to ease to 4.8%, compared to 5.8% 
in the preceding year.

The slower increase of this group is 
largely due to an increase in the food at 
home component, which increased 3.5%, 
compared to 5.3% recorded in 2022.

Meanwhile, food away from home in-
creased at 6.7% in 2023, from 6.6% in 2022.

Commenting on the inflation at the 
state level, Mohd Uzir said all states reg-
istered increases in inflation, with five states 
showing an increase above the national 
inflation level of 2.5% in 2023.

The highest increase was recorded by 
the Federal Territory of Putrajaya (3.4%), 
followed by Sarawak (3.1%), Selangor 
(2.9%), Perak (2.8%) and Pahang (2.6%).

The Federal Territory of Labuan record-
ed the lowest inflation of 1.6%, he added.
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This year, the government forecasts the economy to pick up pace to 4-5% from 3.7% last year on the back 
of exports recovery and higher tourist arrivals to bolster consumer spending and business investments.


